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1. Operation VENUS is a . double-agent operation involving a 

Hungarian emigre in Belgivan called Peter (real identity follows in OBBA 
93) \^o was origi^ly recruited as an infoanmant by the in 

1948 . His recruipaent late in 1949 and subsequent manipulation tjy xhe 
Hungarian servio^t^AVH) has been controlled and to seme extent directed 
by the 

2. Attachment A '^Sktains biographical data on Peter to the time of his 

recruitment by AVK* Attachment B is a brief account of Operation VENUS 
to the present time. Attachment C includes the reports on 

idiich Attachments A and B are based. Photographs of Janos PECSI and 
Zoltan KOVACS are included in Attachment D. 

3. The original caae-ox"ficer is not yet known, but 

as the specialist (research) in satellite affairs, was called 

upon to assist in the case from its inception (see page 2 of Attachment A), 

C 3 has continued to direct the case and even to write the contact reports. 
Tnis, incidentally, is an indication of l^e importance vdiich NIGHTINGALE 
attach to the operation, sinct C -3 does not normally assist in agent- 
handling or reports-writing, being occupied solely in research (he is 
responsible, for example, for the satellite section in the 
Rapport Mensuel ). ^ 

4 . C 3 has succeeded the original 'tiO case-officer. C31, however, 

left for London on 4 January 1953 for 3~weeks BRQABWAY training, 

5. * On 18 March 1952 KUFIRE received the first report on the 

case. 

6. On 12 January 1953/ ^discussed the case briefly with C 3 * The 

following points emergjsetr 

a. surveillance of the contacts between Peter and his 

present AVK case-officer, \Aiich was detected by the opposition (see 
para 37 of Attachment B) and resulted in a counter-surveillance (see 
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para 40 of Attachment B), vras abandoned after the contact of 22 
November 1952 and C gave his assurance that it would not be 
renewed. 

b. General Andras 
case. £U discus 
Belgium 15-17 August 1952. ZAKO agreed in general to support the 
operation and in particular consented to handle the agents \Aiaja 
Peter recruited (see paras. 4>9, 13,15, 19, 20 and 34 of Attachment B), 
provided he were given full data on th^. 

7. Detailed questions on the case and plans for its future exploitation 
will have to await return. It is considered that the following are 

the major desiderata of the case* 



iL 

sed 



;0 is aware of *Uie general outlines of the 
he operation with him during his visit to 



a. To brief Peter in detail on T»hat his reply should be in case 

the opposition again broaches the question of sending him behiid 
the Iron Curtain. (See paras. 3 ajod 6 of Attachment B.) It is 
hoped, of course, that he can be induced (ideologically or financially) 
to go under control. 

b. To obviate the necessity for supplying the opposition with forged 
documents (see pata 7 of Attachment B) and apparently useless mis- 
representations (see paras. 13,30,32 and 35 of Attachment B) which 
substantially reduce Peter's security. 



c. To provide Peter with a coherent and detailed story of all 
that he may safely be allowed to tell the opposition about MHBlC 
in order to minimize the possibility that he will ^pear evasive 
to his opposition case-officer (see particularly para 2B of 
Attachment B and the report of the contact of 21 

September 1952 which indicates that Peter specifically asked for 
advice in this matter).* 



8 . 



Headquarters assistance is particularly requested for the following: 



a. Traces not available 
Attachment B; 



L 



a 



on persons mentioned in 



b. Advice and assistance in fulfilling the requirements mentioned in 
paras. 7a and 7c above; 

c. An account of \Aiatever need be known! iof KUBARK 

exploitation of ZAKO end MHBK with indications of whatpif anyUilng, 
may be revealed on this subject in subsequent discussions of the case 
with nA5; 

d. A consideration of possible means of lOJBARK exploitation of the 
agents whom Peter is recruiting (see para 6b above;. 







attachmewt a 



4 September 1911 



1922 - 1929 





bom at Szekel^eresztur, Hungary. 

attended Protestant primary schools and 
a Protestant lycee at Debrecen for one year. 

attended military schools at Sopron and Pecs 



attexided lAidoTlka military academy at Budapest* 

commissioned as lieutenant of artillery and 
served with 2nd Artillery Regiment at Sopron 
and then with 1st Artillery Regiment at Budapest, 

1937 • May 1941 attended General Staff College at Budapest; 

promoted to captain of artillery and assigned 
to IX Amy Corps at Kolozevar as staff officer 
in tha mobilization section. 



1929 - 1933 
1933 - 1937 



f MICROFILMED 

I . 

1941 - 194g r-j:. ;i: 



served at the front with 1st Cavalry Brigade as 
chief of the reconnaissance, espionage and counter- 
espionage section, 

reassigned to IX Army Corps at Kolozsvar as 
chief of the mobilization section; also assigned 
to give courses in military tactics at the Univ- 
ersity of Kolozsvar, 



late 1943 



assigned to organize Hungarian guerilla groupa to 
operate against eventual Soviet occupation forces. 



early 1944 - early 1945 



early 1945 - March 1945 



assigned to the front as chief of staff of 27th 
Infantry Division; promoted to major of artillery, 

assigned to General Staff of Hungarian Army at 
Budapest as chief of anti -Soviet propaganda 
section. 



March 1945 - 1946 

'.ENCL?/ 



fled Hungary with General Staff ard family; 
captured and imprisoned for three months by 
U,S. Army; settled in Straubing, Bavaria, secured 
employment in a factory making photographic appar- 
atus; applied for. and was refused a Belgian entry 
permit. 



January 1947 crossed German-Belgian border alone and illegally; 

settled in Genk, Umbourg; secured employment as 
a coal miner in Winter slag. 



August 1947 



returned to Germany, brought wife and two childien 
back across border illegally to Geiak; fortuitously 




r ^ 



lodged in a pension idiere a local 
officer lived* ^ 



stumner 1948 



late 1948 



subsequently brou^Jit to Brussels, interrogated 
by nA 2 and hired as informant on Hungarian 
emigre and labor union affairs; surveillance 
undertaken over a period of a yes’* auid a half 
by the Xdege section of revealed no 

derogatory information. ^ 

chosen to organize in Belgixm and t^^present 
the Mouvement de la Idberte Hongroli^^(MSIM) , 

I the anti -Soviet organization of General Ferenc 
FAfilUS. 

chosen to organize In Belgium and to re^esent 
the; Communaute des Ccanbattants Hongroiiyifo^^^ 
the anti -Soviet organization of Genera^Shdras 
ZAKO. ^ 

under control, developed s|veral 

contacts among Communist labor leadei^\Aiich 
led eventually to a contact with Oeea^FOHBAT 
(see V©BA 1608) who was at that tlm^presideht 
of the (Union des Democratea HongroifimJTO in 
Belgium; Instructed inter- 
views, to report to Jpse;#fl[SR®l^^ 3544), 

then: Chancellor of the Hungarian Legation in 
Bniflaela. /^A, 

BuosequentijjT secured eanployment in a factorjr^ 
Idege and ymertook teohnleal studies with a 
view of booming master-electrician; now resident 
at 6 avenne Reine Slisabeth, Liege. 
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1. After several clandestine meetings in Brussels, Joseph EROS recruited 
Peter to penetrate right-wing Hungarian emigre organizations. Late in 1949 
Peter entered Prance clandestinely, attended a meeting of Hungarian emigre 
military leaders in Paris and reported the results of the meeting to EROS. 

Early in 1950 Peter preceded to Munich on a similar mission. 

2. In Jvflyib? wa^ recalled to Budapest, Peter was turned over 

to AiKirf/fHLQP (seeT@"^^ of yie Hungarian L egation in 

Brussels. Under FUL0P*s directi onPeter continued to report on the Hungarian 
^emigratijOc (particularly on MHBK) and was also instructe^to sulmlt biographical 
data on possible candidates for an agent network, ^ ^ 

3. On 10 October 1950 - %ia t ~^eter~nnfer*fekd^~n&:sVion into the 

Soviet Zone of Austria. Peter did not categorically refuse to accept the 
assignment but represented the difficulties he might encounter with Soviet 
and/or Austrian authorities on account of 
and his illegal existence in Belgium, 

Cl 7 - 

4. On 18 March 195r5s3|^ng a routine meeting with PULOP in Brussels, Peter 
was introduced to Josz^/tELEKI, Attache of th e Hon gyian Lega tio n In -J aris . 
TEpKI wa s pr esented t ^ter ^ a^,^ one Shuster chi ef from Btadaoest. 
^cHuster maintained that(l§^iODage ^irefs org ani zed in France, Gey« 
many.^ ei^ Austria by MHBK in collaboration with 'Wiel^ench and American 
serviOes'luSl^ w^e^alrea^ active in Hungary, He assigned Peter to secure 
ZAK0*s aporoval for th' organization of a similar unit in Belgium. Schuster 
also questioned Peter ver4 closely about the offer which Pal^UER had made 
in Paris on behalf of tae^telM New York Ccamnittee for a rapjwochement with 
MHBK, Peter was instru«^ to proceed to Paris clandestine!^ to prepare a 
report on the Hungarian Mlitary leaders . 






s clandestine escape fran Hungary 



5. On 20 June 1951 Peter reported the results of his trip to Schuster in 
Brussels. Schuster instructed Peter to maintain close contact with AUER and 
to support AUER's efforts to amalgamate the Hungarian emigre organizations, 
Schuster maintained that it was dangerous for him to travel to Belgium and 
set the next meeting with Peter for Paris. 



Vencl.1 

ti- 

D^BA- 



6. On 28 August 1951 ^^er again crossed the French border illegally and 
met Schuster in Paris ^^^^huster questioned Peter closely on his interviews 
with ZAKO and with (fim^BAK, Chief of MHBK in Prance, Schuster also 
questioned Peter on his private life, his work, and his family remaining in 
Hungary. Schuster acknowledged that he was an attache at the Hungarian 
Legation in Paris. On 29 August 1951 Schuster asked Peter if he knew (fnu) 
^^JmEDGYESSY of Brussels. Then, after a long preamble, Schuster urged Peter 
accompany him to Budapest. Peter parried the invitation by referring 
to the dictates of his conscience, his difficulty in accepting the Communist 
theory of blind obedience, &c. Schuster rocommeoied that Peter undergo a 
vigorous course of self indoctrination, including an intensive reading of 
L*Humanite . Schuster also asked Peter if he, or other members of MHBK, had 
ever been approached by Peter replied in the negative so far 

as his own acquaintance was concerned, but said he could not, of course, be 
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certain about other members. 



7. On 22 October 1951, Peter met Schuster in Paris again. He told Schuster 

he had been invited to a congress of Hungarian veterans vhlch would take 
place at Munich in November and showed Schuster a (forged) letter frcan ZAK0« 
Schuster agreed that Peter should attend and assigned him to report on the 
alleged creation of a new military organization by the New York Ccmnittee 
(MSI21) and also on the alleged exposure of an MH6K double agent in Vienna. 
Schuster complained that he was ill (and appeared so to Peter) and said he 
would return to Hungary for a month's medical treatment. Schuster also gave 
Peter $1CX) for a radio which would enable him to listen to the broadcasts 
frcm Buda^st. Final^, Schuster asked Peter to keep himself informed of 
the activities of th^ntercomite des Refugies and of the Polish emigration 
in general. ^ 

8. On 25-29 November 1951 Peter attended the Hungarian veteran^* congress at 
^hinlch. 



9. On 19 December 1951 Peter reported the results of the Municfi^ongress to 
Schuster in Paris. He also submitted to Schuster a copy of the &ack Book 
edited by the l^BK. Schuster questioned Peter closely about the clandestine 
activities of the MHBK, but Peter replied that since he was not a member of 
the Secret Ccmmittee (Ccodte restreinte), he had no way of knowing about 
those activities, Schuster iJien reverted to the possibility of Peter's 
recruiting agents in Belgium for espionage against the Ccssmunist regime in 
Hungary (see para 4 above). Schuster also Instructed Peter to establish 
contacts with emigres of other nationalities, but particularly with the 
Polish, so that Peter became the qpc^sman of General ZAKO vis-a-vis 

the London Poles, Generajj/ANDEE^, and tha^ommittee of Federation and 
eventually achieve a penetration of tbA^OTfedquarters of ^General Elsenhower. 
Schuster also urged Peter to meet Zoltu^EAK (see WBB 4425, &c«) and Gjriila 
KOVACS, the Hungarian emigre leaders injBrussels. Schuster set the nwct 
meeting with Peter for January or February 1952, the exact date to be announced 
by the usual postcard employing an open code. 



10, On 13 March 1952 Schuster wrote to Peter saying he was temporarily absent 
frcm Paris. 

11. On 3 April 1952 another letter was posted in Paris summoning Peter to a 
rendez-vous on 6 April at 2100 hours. The place of the rendez-vous seemed to 
conflict with Schuster's earlier instructions, however, and Peter failed to 
make a contact. 



12. On 8 April 1952 Peter received a third letter, posted frcm Brussels on 
7 April and fixing a rendez-vous for 9 April in Paris, Peter rettimed to 
Paris and encountered Schuster, This contact was surveilled by the French 
Surete. Peter reproached Schuster for falling to meet him on 6 April. 

Schuster admitted that he was at fault and announced that, in order to eliminate 
the useless risk of Peter's clandestine trips to Paris, routine rendez-vous 
would henceforth be made In Brussels, with arrangements for emergency rendez- 
vous in Paris. The next meeting was set for 18 May in Brussels and, for the 



first time, a recognition signal was established. 



13 , Peter then recounted what he had heard of the recent meeting in Paris 

of Polish, Ukrainian and Hungarian emigre groups, deliberately misrepresenting 
the date of the meeting as the date, seme ten days earlier, of the official 
announcement of the meeting, vAiich was made in London, Schuster reiterated 
his desire to have Peter develop his contacts with Polish and Czech emigres in 
Belgium. Peter then disclosed<v{notional) mission vAiich had been entrusted 
to him by ZAKO, namely, the recruitment of a group which would be ready to 
undertake exceptionally hazardous assignments, Schuster instructed Peter to 
submit the names of the candidates to him so that he could decide which ones 
were to be submitted to ZAKO, In response to specific questions about ZAKO*s 
liaison arrangements with Belgian authorities Peter insisted that ZAKO handled 
this personally and that he (Peter) knew nothing about it, Schuster instructed 
Peter to notii'y him in advance of ZAKO»s trips to Belgium, and to rep^t all 
of ZAKO*s contacts during these visits. Schuster then asked for a ctmlete 
list of I-WBK members in Belgium and for specific information on (fnul/Dffi[, a 
Hungarian priest in Charleroi, 7^ 

14 , On 14 May 1952 P^er, on instructions fran a post-card 

in open code to Scuidej^TAKI, Harsfa U,24.1.^, Budapest/8.11, stating that 

he had urgent news t^^wort concerning ZAKO, and requesting a meeting for 18 
May 1952 , (This was ♦ffi^^dress which Schuster had ^ven Peter on 22 October 
1951 and \Aiich Peter had used to request the meeting of 18 Der:^' — 

X f t ut* / V 1 ^ c rt\ f) ^ ^ i 2, 

15 , On 18 Mayf]f952^ wten Peter arrived af the rendez-vous point, he was ap- 
i proached by a stranger \Axo gave the recognition signal and announced that he 

P //iqd^^en j^ent from Budapest to succeed "Joszef", The stranger was Janos 
/ / 3 1 May 1922 at Budapest, a. Secretary 1st Class in the Hungarian 

Ministry of foreign Affairs, who had entered Belgium o n ^ 

0 -^ 16 May 1952 , with a visa issued 10 May 1952 by the 8eilgi9Pra|ation in BudeJ^es^ 
and vklid^l4-20 May 1952, The stranger showed himself to be minutely acquainted 
with the details not only of Peter *s life and the lives of his family remaining 
in Hungary but also with the whole course of his manipu3.ation by the Hunga lan 
service and even quoted from memory passages from Peter’s reports, \\Af ter these 
preliminaries, Peter subnitted his report and named three possible ]«riaits 
for the notional MHBK action group (sefe paras 9 and 13 above), Tib«rtBENESICS, 

283 (O rue des Vennes, Liege; Josze^BALLAY, Hotel du Rond -Point, Wli^erslag; 

Jenoj skRABAK , 53 rue des Gulllemi ns, ^ege, Peter was instructed not\o mention 
these^^es to ZAKO until Budapest hadS given its consent. After asking Peter 
a numben of questions about the center which General ZAKO was going to set up 
in Belgium - - Would it simply recruit agents who would be handled elsewhere, 

or would it recruS^, train, dispatch, and >iabrief agents? andlrequesting in- . 

formation on (Secretary of thMUnion Militaire Poloxlalse), the 1 

stranger announced that he would introduce feter to his Colleague. Leaving i \ 

Peter on a park bench, he returned shortly with a, second^j^ tr^geg ^g^he-^^^ ’ 
introduced as Debreceni. The second stranger was ZoltanytivMg. b^n 18 April 
19 24 at Irbony (Y brany), who had'^alsb ^entered Belgium as ’a Hungarl^. dlploma-^^ 

( d ! y S ' / C . . d'..j % ^ 

p.c-., V' ,■ /Kt / )■ ■ (2 J ■ 
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courier on 16 May with a visa Issued by the Belgian Legation in Budapest on 
lO May and valid only 14-20 May 1952, PBCSI and KOVACS claimed »-hey had not 
received the post-caitl \Aiich Peter told them he had maiJ<v> ‘ jdapest on 14 
May. 

16. PBCSI questioned Peter closely about ZAKO^s projected visit to Belgium, 
eocpreased his satisfaction with Peter's progress vis-a-vis ZAKO, and asked 
Peter to submit a list of members of MHBK. He then recounted Peter's instruc- 
tions from Budapest: 

a. to make himself indispensable to, but not to force himself upon, 
General ZAKO; to urge ZAKO to confer the widest possible powers upon 
the projected Center in Belgium; to determine what contacts ZAKO had 
with Belgian intelligence authorities. 

b. to promote the idea of a world federation of emigre military groups 
and, with ZAKO's permission, to create a regional Federation in Belgium; 
to maintain close relations with Polish, Ukrainian and Czechi groups, 
but to limit himself to the issuance of directives, leaving details 
of lialApn with the Poles to his collaborators in MHBK, PallKRASSAY and 
Istvai^fflpNESFAI. 





informed on emigre matters, not necessarily ae^ng out 
but analyzing carefully what ccmes to hand. 

d. to make his daily life absolutely consistent with that of a 

reactionary emigre: no more clandestine trips to Parts, except to 

see 2AX0, no more post-cards to Budapest except in extreme emergency. 

e. to redouble security, but not to Ihe point of unnaturalness . 

f . to display initiative and to use his own judgment in the fulfillment 
of his assignments. 

17. Then PBCSI briefed Peter on the clandestine activities of MHBK: the Center 
was originally in western Germany; former Hungarian officers were in charge of 
agent-training but their activities were directed by the French and the Amer- 
icans; however, since three couriers had been arrested in Hxmgary and two of 
them confessed they had been trained by MHBK, the Center had been moved and 
its present location \)jLs oinknown. PBCSI also mentioned the contact in Paris 
between ZAKO and ^^adjii^WMETH who, he said, is both a representative of (Msgr.; 
KOZI and assistant chi4J\ of the military section of the New York Committee 
(MSIM). 






18. On 9 June 1952 General ZAKO cancelled his trip to Belgium and on 1 July 
1952 he wrote a letter to Peter frcm Innsbruck explaining the reasons for 
his absence. 



19. On 20 July 1952, the date set at the previous meeting, Peter met KOVACS 
in Brussels. The latter had retvirned to Belgium on 14 July with a diplonatic 
visa issued in Budapest on 9 July 1952 and valid 9-25 July. He was accompanied 
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on this trip by his vdre,^Maria^QROSONS2KI, born 1926 in Barje. KOVACS 
first asked Peter to report on the Belgian 'visit of General ZAKO, then 
launched into a long tirade to conceal his ignorance that it had been 
cancelled, and concluded with the startling revela'bion that ZAKO was 
presently in theju.S, He asked Peter to verify the last and also to go to 
Munich during hlJPvkcation to 'visit ZAKO. Peter agreed and then showed 
KOVACS an articl|^n la Ilbre Belgique for 6 July 1952 lAilch describ^. a 
secret meeting c^emigre mlli'tary chiefs in Paris to discuss the orgynlzatt 
of an emigre army of liberation, as proposed by^tJ.S. Congressman (R^' 

TRQNG* Peter then sutmitted his repirtts and named two more recruit»«oi the 
(notioMLli) MHBK action groups MiholwAUIOS, 31 rue du Vieux Mayeur^l^ege, 
and Jen^xJF^TZ, 55 rue Vesale, LouvaUA After reading the reports, KOVACS 
urged despite the set-back caused by ZAKO’s fail'ure to appear, to 

redouble efforts to organize and increase "the activities of MHBK in 
Belgium, l^s would increase Peter’s prestige 'viS’-a-vis ZAKO and, in turn, 
enable Peter to gain the complete confidence of ZAKO ’s French and American 
financial backers. KOVACS also instructed Peter to purchase a second-hand 
typewriter and a camera sul 'table for photocopying. 

20. 29 5 August 1952 Peter spent in Munich, \diere he had i^^^ews 

' , chief of MHBK in the American Zone of Germany 

'POSTAGHY, editors of :Hadak Ptjan , the MHBK publication, ZAKO_i^ounced 
would come to Bel^W on 15 August, 







10 August 1952 Pet 



met KOVACS in Brussels to recount -the results 
of his tHp and of the progi^ iMch had been arranged for General ZAKO’s 
reception in Belgium. KOVACS explained to Peter how Budapest planned to 
exploit "the agents whom Peter was ostensibly recruiting for General ZAKO, 
KOVACS also told Peter that the French and American services had demanded 
that ZAXClmake extensive changes in his general staff, including the dis- 
missal oyMVASZ, chief of the information section, (According to Peter, 
LOVASZ hadPl^signed for reasons of lU-heal'th.) Peter was asked to report 
any information he learned concerning changes in ZAKO’s staff. 



22. KOVACS next ins'tructed Peter concerning two MPIBK documents which he 
said had not yet been disseminated in Belgium but >diich he wovild forward 
to Peter on 13 August, Fran KOVACS* description Peter ga-thered that one 
of *these documents was an MHBK general order \Aich Peter had received 
several months before and which required all MHBK members to be ready to 
bear arms voluntarily when the need arose. 



23. Peter then reported the results of his inquiries concerning used 
typewriters and photocopying apparatus. KOVACS asked Peter to send him 

a copy of Hadak Utjan addressed to Joseph EROS at 'the Hungarian Legation. 
(EROS, incidentally, had been recalled to Budapest in July 1950,) 

24. On 15 - 17 August 1952 General ZAKO 'Visited Idege and Brussels, 

25. On 24 August Peter met KOVACS in Brussels and submitted reports on 
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the General *s visit and the organization of hWK in Belgiam and gave his 
opinion of the two. documents which KOVACS had sent (see para 22 above). 

KOVACS refused to believe, as Peter reported, that the chiefs of the 
emigre organizations had failed to reach a military accord during the July 
meeting in Paris (see para 19 above) but Peter was apparently able to 
satisfy KOVACS that such an accord would have no significance oven if it 
were signed. KOVACS asked Peter to find out the secret address of Radio 
Free Europe in Munich. KOVACS urged Peter to undertake more activity on 
behalf of MHBK and toward this end said he would propose that Budapest 
authorize an automobile for Peter. Otherwise, hJr^ared that DENESFAT, with 
more leisure time and easier access to Comtesse LICHTERVEU)E (a Belgian 

patroness of emigres), would displace him as reg^to^ chief of 



26T^1^ACS aake 
MarwCSELEY neej 
see^Wte 202, 1237 
with Dr, Alexander 
also asked Peter 



?eter for iMormation on the foUWing: Martfe 

5Y, SigaireZCMBATI (eAlexandresfezCMBATI onfecWBATI,' 
^96, 1610) Wand (fht^ERGHXPPY^probably iWfntical 
LYFI, sebret^ ^j^yndicat Hongrois Libre). He 
rind out from Qyula K^ttcs the address of Hadju NIMETH. 




27. KOVACS announcecf that he had set up his own photo laboratory (presumably 
in the Hungarian Legation, idiere KOVACS had been assigned as attache), but he 
had not yet received instructions frcan Budapest about Peter’s camera. He gave 
Peter 3,000 francs to buy a second-hand typewriter, and also asked him to buy 
an MHBK seal. 

28. On 21 September 1952 Peter met KOVACS in Brussels again. Ibis contact 

was surveilled by Peter suhnitted his report, receipts for 

the typewriter and the ue (for the MHBK seal), and the die itself and a 
copy of Hadak Utjan . In the report Peter indicated his increased activity 
on behalf of MHBK| he had visited Idmbourg, ^toere he had recruited one (fnu) 
BOROC of Elsden to distribute Hadak UtJan and to act as an informant; he had 
also visited Brussels and impressed upon KHASSAT and DENESFA7 the necessity 
for organizing new sections, &c« But since the report was generally vague, 
KOVACS subjected Peter to a searching cross-examination and Peter began to 
fear that in the future he mi^t have difficulty in answering or evading 
KOVACS’ questions. 

29. KOVACS told Peter that Budapest had demarded another, more detailed 
report, in chronological order, of Peter’s conversations with ABAT, 

SZILAGYI and APOSTAGHY in Munich (see para 20 above), Budapest claimed that 
Peter had reported only the overt occupations of these men, \Aereas in reality 
ABAY is chief of the MOT security service ("service de defense”) in western 
Germany, SZIIAGYI is in charge of all MHBK filtf and indexes, aid APOSTAQIY is 
also concerned with secdb^ty (”la defense”) in SGoe unknown capacity. Peter 
agreed to submit another report, but he objected strongly to Budapest’s sug- 
gestion -that he move to Munich to be near ZAKO, 

30. KOVACS then turned over to Peter a Zeiss Contax-5 camera with a 1:2 
Biotar lens and launched into a half four’s amateurish discussion of photo 
techniques. Peter feigned complete ignorance and asked if he could visit 
KOVACS* laboratory (see para 27 above), KOVACS hesitated and then refused 
saying that this would violate "principles”. He asked Peter to submit 
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samples of his photocopying efforts at the next meeting* 




32* On 12 October 1952 Peter again met KOVACS in 'Brussels* This meeting 
was surveilled by As the two men started walking, Peter 

announced that the MHBK Congress, originally set for Noyember 1952, had 
already taken place (on 28 September in fact) and that he had not l^en 
invited* (In reality, Peter had vcduntarily refused an invitation to the 
Congress so that he could not possibly reveal its secret deliberations.) 
Before consenting upon this announcement, KOVACS asked Peter to submit Ms 
report and to meet him later at the original rendes-vous point. After 
leaving Peter, KOVACS turned several comers and finally got into a gray 
D.K.W. automobile, license number 00-348, and was driven away. This car^ 
is assigned to the Hungarian Legation but is customarily driven by Bel or 
FENYSZARUSI, assistant Commercial Counselor in the Hungarian ComDerclal 
Representation. Ei^t minutes later KOVACS rejoined Peter, 



33. Biscussion of the Congress was then resumed, Peter maintaining that it 
was purely a propagaMa attint and KOVACS insisting that the purpose was to 
organize a Hungarian Army of liberation. KOVACS asked Peter to request 
information on the Congress from General ZAKO. KOVACS then questioned Peteri 
about an article by L0VAS2 (see para 2l above) in Saber , an emigre journal^jj 
published in the B.S. LOVASZ had declared that MHEK meddled In politics JJh 
Instead of limiting itself to military matters and that it was under the 
control of the New York Committee ()CIM)« KOVACS reproached Peter for / 
having written to BAK (see para 6 above) to ask for Hadju NBMETH*s address ' 
since the latter was presently working with L07ASZ and suggested that Peter 
invite BAK end his wife to liege on the pretext of dlscussixig ways and means 
of emigre federation (see para 16b). On this subject, KOVACS asked Peter 
to find out >jhy the Poles, who had formed federations in London and Paris, 
had not done the same thing in Belgium. 



34. Concerning the three Himgaiians in Munich about \dicm Budapest had 
demanded further information^ Peter reported that he had approached ABAY 
directly for iiaformation onrftra' Association Culturelle Hongrcdse and was 
awaiting a reply, KOVACS the ^ Asked for further biographic information on 
the five candidates for the {fife action group lAiom Peter had previously 
reported (see paras 15 and 19 ^ove) , He also urged Peter to take an 
active part in ihe benefit ball iMch DENESFAY and ttne. DE LICHTERVEIOE 
were planning for Huxigarlan and Polish veterans. 



35. Pater then showed KOVACS the results of his expeiiments in photocopying 
(he had deliberately made a technical error) . KOVACS made seme tedinical 
suggestions and also instructed Peter in reports writ 

36. KOVACS asked questions, for the first time, about ter >s wife and when 

he learned that she occasionally wrote articles for Magy^ Nok . the Hungarian 
woman *s magazine published in Geimany, he asked Peter to submit a detailed 
report on this 



37. Cn 2 November 1952 Peter again met KOVACS in Brussels, This contact was 
survelUed by As soon as contacljwes made, KOVACS told Peter that 
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it vas possible that their last rendez-vous had been surTeilled. He asked 
Peter to submit his report and to meet him later in frontiof a cafe. After 
leaving Peter, KOVACS t\ 2 med several comers and met Attache 

of the Hungarian Legation. The two men conversed for ap^ seconds and then 
separated. BQRSANYI walked around the block, got into'^^gray D.K.V. , and 
drove it directly to the Himgarian Legation, KOVACS returned to meet Peter, 

38. Peter had very little to report and much of the conversation ttjrned on 
personal matters or propaganda. KOVACS, however, advised Peter to vrtte 
General ZAKO, respectfully protesting his exclusion fron the MHBK Congress 
(see paras [32 and 33 above) and to develop as far as possible his acquaintance 
i^th FerentPfflOSS (see WBBA 764 > &c), who had broken off with the Hungarian 
Social-Bemodptic Party»in*^bclle and formed his own Independent Socialist 
Party. KOVADfi also asked Peter to subscribe to various overseas emigre 
journals and \o forward them in a plain envelope to him at the Hungarian 
Legation in the name of Joseph EROS. He warned Peter not to mail the 
envelopes from liege since all mail addressed to the Hungarian Legation 

is scrutinized by the Belgian authorities. 

39. KOVACS criticized Peter's further efforts at photocopying and relayed 
Budapest's demand for complete biographical data and psychological assessments 
of Peter's candidates for the MHBK action group (see para 34 above). He also 
asked Peter to subnit a complete file of Hadak Ut.lan , 

40. On 22 November 1952 Peter met KOVACS In toissels. This contact was 

surveilled by J Tinre BORSANYI was also observed in the vicinity, 

apparently engaged in a counter-surveillance of the meeting. As soon as he 
received the reports, KOVACS instructed Peter to \fsXk on down the street 
two blocks and then turn back. KOVACS himself doubled back and rejoined 
BORSANYI. KOVACS and BORSANH walked along tog^her for a few moments 
dipping v^ch time KOVACS handed the reports to BORSANYI and then turned 
back to rejoin Peter. 

41. Included in the materiel \Mch Peter subnitted to KOVACS was a letter 
to Peter from General ZAKO (original and photocopy), photocopies of Peter's 
card-index of MHBK members in Belgium, a statement of accounts (original 
and photocopy), a nearly complete file of Koznon’U Ta.^ekortate for I 949-50 
and Hadak Ut.1^ for 1950-52, and Peter's report^ (thj*be pages , bri gin^ 

and photocopy) . 

42. KOVACS appeared visibly pleased with a]^ this, but particularly with 
the letter from ZAKO, which "explained” the reasons \Ay Peter was not 
invited to the MHBK Congress (see paras 32 and 38 above). In response to 
a question by Peter concerning the meaning of "fractional! sm", KOVACS 
laimched into a discourse on Marxist ideology which included the following 
Incidental remarks 1 

a. in the Spring of 1952, Moscow Issued directives to the Party to 
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ally itself everywhere with soclalHiemocrats and boorgeois-Firogressives 
(without, however, admlttlzig these into the Party) to drive the Mericans 
out of Western Europe, 

b. once the Americans were driven out, the Party would drop the bourgeois 
elements, who would be of no use in realizing the Party’s program, idiieh 
was, of course, the revolution, 

c, when the success of the revolution was assured, the . Party would then 
drop the socialists; this would not be difficult because in the last 
stages of the revolution, the spectre of the Red Army would be evoked 
and the revolution accozi 9 )llshed without a shot being fired. 

A3. KOVACS insisted again that Peter develop his contact with Ferenc EROSS 
(see para 38), and that he submit a report on the activities and political 
orientation of all the anti-Canmunist Hunga^^ emigre organizations in 
Belgium. , 

44. Peter reported that he had subscribed to JSgrfla Magyar gepsrava . e 
Hungarian jouinal pul^^ in the.U.S., ^ch K®JcS^"^areStSdzS^s 
Trotsk^st;'- 




45. The next meeting was set for 10 December 1952* 




